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LIBOR CESSATION AND IMPACT TO US FINANCIAL SERVICES

▪ In May 2018, the Central Bank of England and the Federal Reserve of 
New York both urged the finance industry to prepare for the transition 
to new benchmark rates from Libor in preparation for Libor’s potential 
cessation as soon as 2021.  This transition could lead to one of the 
largest and most complicated transformations to market participants in 
the finance industry in decades.  Libor (London Bank Offered Rate), the 
reference rate used by banks to lend to each other overnight, has been a 
global benchmark for trillions of dollars in transactions since the 1980s.  

▪ Due to an increasing number of frauds in recent years, the U.K. has 
decided to use the reformed Sonia (Sterling Overnight Interest Average) 
as the alternative to Libor and the U.S. has opted for SOFR (Secured 
Overnight Financing Rate).  Both rates are based on real transactions 
that banks lend on an unsecured basis to each other, rather than 
estimated rates, which Libor is based on.  

▪ As Libor is still used  to value a vast number of financial products from 
mortgages to interest-rate derivatives contracts, it may live on past 
2021, despite the fact that regulators will no longer require banks to 
submit estimates on borrowing costs.  This means that a dual reference 
rate system may exist for many years and this will pose a great challenge 
for financial institutions.   Impacted areas may include:

➢Reporting (Financial Accounting, Management Reporting, 
Accounting Standards - GAAP / IFRS, Regulatory Reporting)

➢Contracts/documentation
➢Financial systems
➢Data feeds (Bloomberg, Telerate)
➢Trading 
➢Hedging

▪ GMG has been actively assisting its Finance and Treasury clients to 
develop strategic initiatives, create detailed plans, and implement 
change programs that include but are not limited to the following areas:

➢GAP Analysis
➢Transformation Plans
➢System Transition and Implementation
➢Target Operating Model
➢Policy and Procedure Development
➢Control Framework Design and Implementation
➢Change Management
➢Third Party/Vendor Management
➢Training & Communication
➢Command Center Support

G M G  O V E R V I E W

Gartland & Mellina Group (GMG) is a
management consulting firm with extensive
experience within the Financial Services Industry
providing innovative insights and strategic
solutions in an evolving and challenging business
and regulatory environment.

Our practice groups are aligned with our clients’
businesses across Institutional Financial Services
and Wealth & Investment Management.

F I N A N C E  &  T R E A S U R Y

With an emphasis on partnership, leadership, 
and commitment, our team leverages the 
experience, expertise and delivery capabilities 
required to address the growing challenges and 
capitalize on the opportunities Finance 
organizations face today across areas such as 
regulation and compliance, risk management, 
legal entity management, technology 
integration, governance, and reporting.  We 
provide our industry knowledge in: 

▪ TBD

We focus on delivering integrated solutions that 
enable our clients to gain a competitive edge 
over their peers.
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